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SUBJECT: DOUBLE TAXATION TREATY 

REF: A) STATE 73700 OF 4/20/73; B) MADRID 601 OF 2/5/73 

1. EMBASSY OFFICERS HAVE RECEIVED CLEAR INDICATION 
FROM FINANCE MINISTRY SECRETARY GENERAL JOSE RAMON 
ALVAREZ RENDUELES (WHO REPLACED FRANCISCO FERNANDEZ 
ORDONEZ) AND JOSE LUIS DE JUAN PENALOSA THAT THE GOS 
WOULD LIKE TO RENEW ITS CONVERSATIONS WITH THE USG ON 
A DOUBLE TAXATION TREATY. THE GOS OFFICIALS SUGGEST 
THE TIME FRAME OF THE LATE SEPTEMBER OR EARLY OCTOBER 
FOR THE INITIATION OF FORMAL NEGOTIATIONS, AND WOULD 
BE PREPARED TO TRAVEL TO WASHINGTON FOR THAT PURPOSE. 
THEY DO NOT FORESEE THE POSSIBILITY OF REACHING FINAL 
AGREEMENT DURING THE COURSE OF THIS FIRST NEGOTIATING 
SESSION BUT ENVISAGE A SECOND NEGOTIATING GET-TOGETHER 
SOMETIME DURING THE EARLY PART OF 1975 WHEN THIS COULD 
TAKE PLACE, PERHAPS IN MADRID. 

2. THE EMBASSY HOPES THAT THE FACTORS WHICH HAVE 
ABORTED PREVIOUS ATTEMPTS TO GET FRUITFUL NEGOTIATIONS 
UNDER WAY ON A DOUBLE TAXATION CONVENTION ARE NO LONGER 
PRESENT. THE SPANISH REPRESENTATIVES INDICATED THAT 

THEY INTERPRETED A CERTAIN LACK OF ENTHUSIASM ON THE 
PART OF THE US TREASURY DEPARTMENT TO MOVE FORWARD ON 
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TIONS ARE MORE PROPITIOUS FOR PROGRESS. THE EMBASSY 
HAS RECEIVED MANY INDICATIONS FROM PRIVATE US BANKING 
AND INDUSTRY INTERESTS WHICH WOULD SUGGEST THERE IS 
GREAT UTILITY FOR THEM IN THE SIGNING OF AN AGREEMENT. 

THE EMBASSY THEREFORE URGES THAT THE TREASURY DEPARTMENT 
DO ALL POSSIBLE TO FOLLOW THROUGH ON THIS MATTER. IT 
IS REQUESTED THAT THE TREASURY DEPARTMENT INFORM THE 
EMBASSY WHETHER THE SUGGESTED TIMING FOR THE OPENING OF 
NEGOTIATIONS IS AT LEAST IN PRINCIPLE ACCEPTABLE AND. IF 
POSSIBLE, THAT SOME CONCRETE TIME BE FIXED FOR THIS 
PURPOSE SO THAT THE EMBASSY MAY TRANSMIT THE SUGGESTED 
DATES TO THE SPANISH FOR SCHEDULING PURPOSES. 

RIVERO 
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